NCA 
voc FOR IOP/Ft! 
BACKGROUNDER NO. 1-0533 APRIL 8, 1976 
FREUND/ BUCHAREST 

ROMANIA: CONSUMERS WAIT WHILE ECONOMY GROWS 
ANNCR 3 
ROMANIA'S PARLIAMENT, THE GRAND NATIONAL ASSEMBLY, IS EXPECTED 
TO GIVE ITS FORMAL APPROVAL SOON TO THE COUNTRY'S NEW FIVE- 
YEAR PLAN, A PLAN TO CONTINUE ROMANIA'S POLICY OF FAST 
ECONOMIC GROWTH. V-O-A CORRESPONDENT LARRY FREUND SENDS 
THIS BACKGROUND REPORT FROM BUCHAREST. 
VOICE: 

ROMANIA'S NEW FIVE-YEAR PLAN CALLS FOR A RENEWED EFFORT 
AT HIGH INVESTMENT ANC HIGH GROWTH WITH IMMEDIATE CONSUMER 
DEMAND TAKING A BACK SEAT TO THOSE PRIORITY GOALS. THE POLICY 
CONTRASTS WITH THE CONSUMER-ORIENTED ECONOMIES OF SUCH EASTERN 
EUROPEAN COUNTRIES AS POLAND AND HUNGARY. ROMANIAN OFFICIALS 
JUSTIFY THEIR EMPHASIS ON HIGH INVESTMENT TO SPUR INDUSTRIALI- 
ZATION BY POINTING TO THE RELATIVELY LOW LEVEL OF THE COUNTRY'S 
ECONOMY. 

FOR BOTH ECONOMIC AND POLITICAL REASONS, ROMANIA 
DESCRIBES ITSELF AS A DEVELOPING COUNTRY. THAT STATUS GIVES 
ROMANIA ACCESS TO CERTAIN PREFERENTIAL TREATMENT IN INTER- 
NATIONAL TRADE. AT THE SAME TIME, IT PROVIDES AN ECONOMIC 
JUSTIFICATION FOR INCLUSION IN ORGANIZATIONS OF DEVELOPING 
NATIONS SUCH AS THE GROUP OF SEVENTY-SEVEN, AND IN THE 
NON-ALIGNED MOVEMENT SUMMIT THIS SUMMER IN COLOMBO, SRI-LANKA, 


WHICH ROMANIA EXPECTS TO ATTEND AS AN OBSERVER, 
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STATISTICS PUBLISHED IN THE WEST CONFIRM ROMANIA'S 
LOWRANK AMONG THE EAST EUROPEAN ECONOMIES, TRAILING ALL 
COUNTRIES EXCEPT ALBANIA IN MOST CATEGORIES SUCH AS PER 
CAPITA INCOME AND CAR OWNERSHIP. AT THE SAME TIME, FIGURES 
PUBLISHED RECENTLY BY ROMANIA'S O'!N LEADING ECONOMIC JOURNAL, 
AND CONSIDERED FAIRLY RELIABLE 8Y WESTERN EXPERTS, SHOWED 
THE COUNTRY TOPPING THE WORLD IN MOST MEASURES OF ECONOMIC 
GROWTH, AS COMPARED WITH THE SOVIET UNION AND THE OTHER EAST 
EUROPEAN NATIONS. THE FIRST PLACE SHOWING IN ECONOMIC GROWTH 
RESULTS FROM BOTH ROMANIA'S LOW STARTING PLACE AND ITS HEAVY 
INVESTMENT PROGRAM, THE NEW PLAt SHOWS NO SLACKING IN THE 
INVESTMENT PROGRAM WITH CONSUMERS AGAIN TOLD TO POSTPONE THEIR 
HOPES AWHILE LONGER. ONE TOP PLANNER OF BUCHAREST CONTENDS THAT 
UNDER PRESENT ECONOMIC CONDITIONS IN ROMANIA, ANY SHIFT TO 
SATISFY THE ROMANIAN CONSUMER AT THE EXPENSE OF INVESTMENT 
WOULD LEAD EVENTUALLY TO A DROP IN CONSUMPTION, 

BUT THE DRIVE FOR QUICK ECONOMIC GROWTH ALSO REFLECTS 
ROMANTA'S GOAL OF INDEPENDENT INDUSTRIALIZATION, AND ITS 
RESISTANCE TO INTEGRATION WITHIN COMECON THE EASTERN 
EUROPEAN TRADING BLOC, AS AN AGRICULTURAL AND RAW MATERIAL 


SUPPLIER, 


GH/RTD 


